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Documents that President Ernesto Zedillo turned over to the Mexican Congress confirm that
millions of pesos were channeled to the long-governing Partido Revolucionario Institucional (PRI)
during the 1994 presidential and Tabasco gubernatorial elections. Until now, Zedillo had refused
to release the documents, saying this would compromise Mexico's banking-secrecy laws (see
SourceMex, 1999-09-15). But Zedillo changed his position after Mexico's highest court (Suprema
Corte de Justicia de la Nacion, SCJN) ruled that the government was obligated to release the
documents (see SourceMex, 2000-09-06).
The 3,200 pages of released records include details of the transactions to rescue the defunct Banca
Cremi and Banco Union via the government's savings-protection agency, the Fondo Bancario de
Proteccion al Ahorro (FOBAPROA). Carlos Cabal Peniche, former owner of Banca Cremi and Banco
Union, who is in Australia fighting extradition to Mexico, has admitted playing a role in laundering
campaign contributions for Zedillo and Tabasco gubernatorial candidate Roberto Madrazo Pintado
in 1994 through FOBAPROA (see SourceMex, 1999-06-09).
In its statement announcing the decision to hand over the documents, the Zedillo administration
confirmed that various PRI organizations received at least 33 million pesos (US$3.5 million), which
were channeled to the 1994 campaigns. Special congressional committee to review documents PAN
Deputy Ricardo Garcia Cervantes, president of the Chamber of Deputies, said he has created a
special committee to review the released documents. If evidence of wrongdoing is uncovered, the
records could be turned over to appropriate law-enforcement agencies for prosecution.
Even without the committee's verdict, legislators have begun a push for the PRI to return all funds
diverted into the campaigns of Zedillo and Madrazo. The effort is led by Sens. Fauzi Hamdan of the
PAN and Jesus Ortega of the center-left Partido de la Revolucion Democratica (PRD), with support
from all other parties represented in Congress. Hamdan said a provision of the law that created
the savings-protection agency Instituto de Proteccion al Ahorro Bancario (IPAB) clearly states that
the funds must be returned. "It's not a matter of whether the PRI wants to return the money," said
Hamdan. "The party is required to comply with the law."
Hamdan said legislators were just as interested in having the PRI admit the cover-up as in ensuring
the return of the funds. "The amount is not important, it's how they covered their tracks and tried
not to disclose this information," he said.

PRI denies breaking any laws
But PRI leaders said the party would await a verdict from the proper banking and electoral
authorities before deciding whether to turn over any money. "It would be premature to say that we
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have to return anything, when we do not yet know the full extent of the problem," said Sen. Manuel
Bartlett Diaz. Bartlett and PRI president Dulce Maria Sauri said that they were confident the party
would be vindicated and that any evidence of wrongdoing would fall on the shoulders of Cabal.
The two leaders also accused the PAN and the other parties of adopting a double standard by
vigorously prosecuting the PRI while generally ignoring the financing schemes for President-elect
Vicente Fox's campaign this year. The PRI and, to a certain extent, the PRD have strongly criticized
Fox for allegedly financing his campaign with large contributions from overseas donors.
Additionally, Bartlett and Sauri accused Hamdan and other PAN legislators of attempting to divert
attention from recent complaints about excessive expenditures by the Fox transition team. Fox has
come under strong criticism for paying members of his transition team high salaries even though
they are not yet part of the government. The president-elect is not scheduled to take office until the
beginning of December. "There is no legal or moral basis for these functionaries to receive these
salaries," Sauri told reporters.
The demand for the PRI to return the funds comes during an emerging financial crisis for the party.
The daily newspaper Reforma said the PRI was forced to take out a special loan from Banco Bital
to cover debts incurred during the failed presidential campaign of Francisco Labastida this year.
The party is said to be about 150 million pesos (US$15.9 million) in arrears on this debt. The PRI's
financial problems forced the party to lay off several long-time employees, including security
guards, secretaries, messengers, and even the party's barber. [Note: Peso-dollar conversions in
this article are based on the Interbank rate in effect on Oct. 4, reported at 9.43 pesos per US$1.00]
(Sources: The Washington Post, 09/22/00; Notimex, 09/23/00; Associated Press, 09/22/00, 09/25/00;
Reuters, 09/21/00, 09/27/00; El Universal, 09/27/00; Novedades, 09/29/00; Excelsior, Reforma,
09/27/00, 10/03/00; La Jornada, 09/26/00, 09/27/00, 10/03/00)
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